
Governor Signs State Budget with $225M PERA Transfer


Good legislative news!  Governor Polis has signed into law the Colorado State Budget for fiscal 2021-22.  That budget contains a restart of the annual $225 million transfer from the Colorado General Fund to PERA.  That transfer was skipped in 2020 as COVID-19 caused budget concerns for the state.

There’s more…  Not only does the 2021-22 budget restart that transfer, but also it sets aside an additional $225 million to ensure that the annual transfer will happen again in fiscal 2022-23 even if state financial difficulties should arise.

How might that affect the “Automatic Adjustment” process that impacts PERA retiree COLAs and contributions by current PERA employees and PERA employers?

That added annual transfer income does help move PERA toward the goal of being fully funded by 2048, as targeted in Senate Bill 200 of 2018.  Automatic Adjustments reflect projections of PERA’s advancement toward that 2048 goal.  Previous income and investment results, plus additional factor data, caused this year’s July 2021 COLA to hold steady at 1.25%.

However, there are many factors that affect the future projection of PERA’s financial health.  One factor is the PERA Board’s assumption of the percentage annual investment return it can expect in the long term.  That assumption is currently 7.25%.  Projections of PERA’s future financial health, and its progress toward full funding, also use numbers such as…

—  Is the number of PERA employees increasing at the previously projected rate?
—  Is the salary of PERA employees increasing at the previously projected rate?
—  Is the data on life expectancy of PERA retirees holding as projected or is it increasing?

In around mid-June of this year, PERA will announce its investment return for 2020.  It’s likely that at that time PERA will also announce how all of the various projection numbers mentioned above will impact the next Automatic Adjustment and the COLA of July 2022.  When that announcement is made, we’ll keep you informed with a Breaking News bulletin.

